Wah Yan Old Boy Comments:
From Lawrence Tseung:

I looked at the bigger picture. One World, One Dream.
(1) Every individual, no matter race or color, aspires to have a better life (both materially and spiritually).

(2) In previous Centuries, a common thought was to conquer other nations. Enslave them. Get their land. Take their resources (capital). 

(3) The rise of the defeated nations (Germany, Japan) after the Second World War showed the World a different path. Make products that the World wants. Export. Wealth of a Nation can be acquired in a peaceful manner.
(4) The rise of the Asian Tigers (South Korea, Taiwan, Singapore, Hong Kong) followed a similar path. Learn, work hard,produce things cheaper and better.
(5) The rise of the China Dragon. The initial step also focused on Exports. Now the emphasis changed. China has found a way with "touching the stones to cross the river".

(6) The new way is “understanding Modern Wealth”. Modern Wealth is the quality and quantity of Meaningful Economic Activities. It is a matter of how to get the citizens to create more Meaningful Economic Activities.

(7) China found that increasing the money supply in step with the increase of such meaningful economic activities provides a great incentive for its citizens. 

(8) This new way will fuel China to surpass the US to be the number one Economic Power in the World within a few decades. Can China sustain such momentum?
(9) I helped to train the first group of Chinese Computer Engineers in the early 1980s when China bought the PDP-11 mini-computers from Digital Equipment Corporation in USA. I was lucky to witness the fast pace of development in China and the changes in mindset with the numerous trips.

(10) At the back of the mind of some of the Americans is the thought – if China were to be strong, will China take the old path of “conquer other nations” to get stronger? Is there possibility of another World War? (The Bible talked about rise of a dragon?)

(11) One way to get rid of such fears is the promotion of One World, One Dream. Heavily promote the concept of Modern Wealth. Help other developing nations to achieve Wealth without conquest. Make movies and use the Internet well.

(12) My children are in Hong Kong. It looks like I shall be spending my retirement life there. Some of you may already know that I am working on some energy inventions. Another area I am working on is to give some positive energy back to Hong Kong.

God Bless,

Lawrence Tseung

Lawrence,

Please allow a correction on point #10 of your thesis: 

10) At the back of the mind of some of the Americans is the thought – if China were to be strong, will China take the old path of “conquer other nations” to get stronger? Is there possibility of another World War? (The Bible talked about rise of a dragon?)
In my study of Chinese history, I did not find any evidence of an "old path of (China) conquering other nations to get stronger. Please substantiate your point. It's dangerous talk of the Bible suggesting the rise of a dragono. Dragons especially the Chinese Dragon is considered evil and so its destruction is justified. Maybe that's why the 6-year-old wanted to "kill everyone in China"!? 
While I applaud the promotion of One World One Dream, I fail to grasp your concept of Modern Wealth. Can I have some please?
Best regards,
Philip
Dear Philip,

In point 10
10) At the back of the mind of some of the Americans is the thought – if China were to be strong, will China take the old path of “conquer other nations” to get stronger?Is there possibility of another World War? (The Bible talked about rise of a dragon?)

The old path of "conquer other nations" refer more to the path taken by the West in Colonizing and building of the Empires (Spain and British). 

The Bible is supposed to be the most read book in the West. The Dragon is mentioned tn the chapter on Revelation. Thus some might imply the rise of the Dragon as the End of the World. We need to change such a mindset.

As to Modern Wealth, let me quote Chapter 3.2 of the e-book on innovation which I wrote in around 1990. http://www.overunityresearch.com/index.php?topic=2100.0
3.2 The meeting with the Nephew of a Chinese Official (朱裕基) 
Tseung had the chance to meet the nephew of a Chinese Official in Los Angeles. In the 1980s, the young relatives of many Chinese Officials were sent to the USA to learn. This particular nephew opened a store selling Chinese Economic Information. Tseung was interested and spent many hours discussing various economic concepts.
The first example was the issue of increasing the money supply. The nephew was complaining about the need to raise money to build a road. He said that China was poor and needed to borrow money to build the road. Tseung said, “It is total nonsense. China can and should print money to build the road. China already possesses the know-how to build the road. Most of the materials are available within China. China must print money to build the road. Assume China prints 1 billion RMB to build the road. After the road is built, the real asset or value of the road to China is at least 1 billion RMB. The economic activities in building the road easily exceed 1 billion RMB. The workers need to eat and have entertainment. The printing and spending the 1 billion RMB can easily stimulate 4-5 billion RMB worth of meaningful economic activity. If China does not increase its money supply, how can the Chinese people be wealthy?”
The nephew argued about the need to control inflation. Tseung said, “It is a matter of adjusting the rate of currency increase to the rate of increase of meaningful economic activities. Deficit spending is good and necessary if properly managed. A Country is different from an Individual. It can increase the money supply. Money is just a number in a trusted institution. Such numbers can increase or decrease. It can even be infinite. However, one must not overdo it. Otherwise, the supplier of goods may refuse to sell, hoping the price will increase in the near future. Instead of stimulating economic growth, the excess printing of money may even retard the economy”.

The e-book was translated into Vietnamese by the nephew of 武元甲. I am certain that some economists in both China and Vietnam read the material.

Hope that helps.

Lawrence Tseung
Dear Lawrence,

I'm glad that I made the remarks that I did, ignorant as I was with the symbolism of the rise of the Dragon in the Bible, but the remarks had brought me valuable information about increasing the money supply in a country and its benefit to the economy. Not just in China. It looks like Obama is reading your e-book as well because he is doing exactly as what you had suggested -- printing money to stimulate the US economy. But we all know the negative effect of printing money and how it devalues the American dollar. Yes, Obama has overdone it so much that the US economy suffers. 

You should go back to the US to offer your advice to fix up the mess.

Philip
Dear Philip,


USA has a different strategy. It relies much ontechnological breakthroughs. Computers and Internet were the breakthroughs since the 1980s. The New breakthrough is energy.

See the following report titled U.S. to Be World’s Top Oil Producer in 5 Years.
http://www.nytimes.com/2012/11/13/business/energy-environment/report-sees-us-as-top-oil-producer-in-5-years.html?_r=0
I quote from the report:

There are several components of the sudden shift in the world’s energy supply, but the prime mover is a resurgence of oil and gas production in the United States, particularly the unlocking of new reserves of oil and gas found in shale rock. The widespread adoption of techniques like hydraulic fracturing and horizontal drilling has made those reserves much more accessible, and in the case of natural gas, resulted in a vast glut that has sent prices plunging. 
The report predicted that the United States would overtake Russia as the leading producer of natural gas in 2015. 
The strong statements and specific predictions by the energy agency lend new weight to trends that have become increasingly apparent in the last year. 
*****
I have been working on Energy Inventions since my retirement. That breakthrough in shale rock represents a quantum jump in Meaningful Economic Activities. All the printing of money will be justified. President Obama is facing the drawbacks of the present model of Democracy – Party Politics and the Loudest Voice Wins. Hong Kong is suffering the same fate. One solution is Super Democracy and Super Disclosure. The details are in reply 7 of the thread:
C
There is more than one way to create Modern Wealth. I have confidence in the Chinese Economists. The rapid pace of economic development in the last 30 years is not an accident.
Lawrence
Dear Lawrence,

Looks like you have already seen the light in the US revival. Since the US has the potential to surpass Russia in natural gas production in the next two years, you are probably right to say that Obama is justified in printing more money to save the US economy and by implication, democracy itself! Music for our ears for those living in Western countries. 

I look forward to hearing ideas in Super Democracy and Super Disclosure from you. More importantly I look forward to your predictions for China.

Philip
Dear Philip, 

The old Democracy (as practiced in USA today) relies on people selecting or voting in Representatives. The Representatives often rely on public opinion polls and communications with their supporters to decide how to caste their votes on public policies. 

With the Internet Technology such as Discussion Forums, many-to-many communication has matured. Anyone can share his views and receive comments from everyone else. Some of these discussion forums can be unmoderated – allowing total freedom of expression. Some of these discussion forums can be moderated. Some forums can extract worthwhile comments from the many other forums. 

In addition, a Government website can provide a “test vote function” allowing one voter one vote on many of the policies it proposes. This is a true “public or voter opinion”. With the present public opinion system, the result is often – the loudest voice wins. Those with resources can use media and claim that their point of view represents public opinion. Hong Kong is suffering from this fate. 

The “test vote function” can allow voters to test vote on very complicated issues such as selecting 70 Legislative Council Members from many hundreds. A voter can select up to 70 candidates over a period of time.

At the introduction stage of this Super Democracy, the “test vote function” will only be used to help the Government and the Representatives to determine or gauge the “true public opinion”. When the citizens realize its full potential, the “test vote function” may be developed to something more formal and carry actual political weight. 

I shall address the issue of Super Disclosure in another email. My predictions for China are very optimistic as China already uses Internet Forums. Some additional information is available at:

http://www.overunityresearch.com/index.php?topic=2100.msg33492#msg33492
Lawrence
On Super Disclosure
Dear Philip, 
Last night, we had the celebration of the 50th reunion of the WYK old boys at the American Club. It was nice to see so many old friends. It makes us proud and thankful for the blessing to have the excellent education in our formative years.
Leo Lam reminded me that I introduced Ms. Emily Lau (劉慧卿) who is now the head of the Hong Kong Democratic Party to him and others in Los Angeles in 1996. Ms. Lau received a hard copy of the e-Book titled Innovation at that time. Ms. Lau’s comments were: “We do not expect to be the ruling party. We shall focus on the Opposition Party function of questioning and ensuring that the Government Policies are for the best interest of the Citizens.”
Now the issue of “universal suffrage” or one-person-one-vote to elect the Chief Executive in 2017 has come into limelight in Hong Kong. The pro-Democracy camp wants their supported candidate(s) to have a real chance. The possible role of actually governing Hong Kong needs to be carefully considered. The candidate must be accepted not only by the Hong Kong Citizens but also by Beijing.
For a political party, the political platform is more important than the individual. Citizens would like to see how the party will lead if it takes on the role of Government.
Hong Kong still have some time – 2016 for the Legislative Council Member Election and 2017 for the Chief Executive Election. One solution to build confidence is Super Disclosure.
Super Disclosure not only disclosures the information about the potential candidates, it also questions them on the long term views or vision. Every aspect of Governing will be questioned –such as dealing with the aging population, housing policy, narrowing the gap between rich and poor, relationship with Beijing, handling of wastes, importing workers and talents etc. A political party has the advantage of having a group to lay out such policies. A party member may use the party line (or platform) and supplement it with some personal enhancements.
In Super Disclosure, candidates will be questioned on some of the existing policies and/or evolving events. Examples include should the Country Park Land be considered for housing development; should HKTV be granted a license; what should be the rules for the coming Legislative Council and Chief Executive Elections; how to deal with the issue of the Hong Kong Baby Citizens whose parents are not Hong Kong Citizens, etc. Many of them are of great concern to the Hong Kong Citizens and may beextremely political.
The discussions and solutions offered by the Candidates (or Parties) will be seen by both the Hong Kong Citizens and Beijing. These views will be examined and criticized in moderated internet Forums. Much interaction can happen. Some reasonable solutions are likely to result as any Hong Kong Elite (or even Elites outside Hong Kong) can participate in such Discussion Forums. Some of these Elities may be offered a role to play in the foming Government. Much of the negative attacks may be turned into constructive suggestions.
For more details, see:
http://www.overunityresearch.com/index.php?topic=2100.msg33492#msg33492
God Bless,
Lawrence
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In my opinion, the judgment of whether any economic activity is meaningful or not is contingent upon the assessment of : the geo-political environment of the day, the stage of national economic development, the regional political/social circumstances, as well as the probable impacts on later generations. There is no univeral hard rules, and need constant examination and updating.
The US can print more money because the dollar is the global reserve currency, so that inflationary pressures can be passed to other countries in the short run. However, if USA is self dependent in fossil energy through massive fracking on American soil, the Petrodollar effect that has supported the value of the dollar in the last four decades will be weakened, so would the relative value of the dollar versus other currencies. Morever, the fracking technology has grave impacts on the neighbourhood environment, as well as lasting ecological effects. Thus, I would not consider fracking a meaningful economic activity, while digital revolution is one of those. I don't think the future for USA is bright, unless there are meaningful political and social reforms in the country. But the current environment is not conducive to breakthrough reforms.
China can print more money as it is still a relatively closed capital account country. And her M2 money supply still matches economic growth trend. Local provincial debts, though massive, can still be settled and absorbed internally, when foreign intervention can be minimized. However,the story will be different, and the financial security immensely risky, if RMB is freely convertible to other currencies. 
LauTS 
My Predictions for China
My Predictions are based on the following observations:
(1) The training of the first group of Chinese Computer Engineers in the early 1980s. They had political advisors accompanying them on their training. In one incident, the political advisors saw a map of Digital Equipment Corporation (DEC) with a Taiwan Flag pinned at Taiwan. It was a policy of DEC to pin a local country flag at every site where DEC had an Office. The political advisors demanded that DEC should take out the flag otherwise the whole Chinese Team would withdraw. There would be no more business with DEC. I tried to explain to the political advisors that it was only a standard Company practice. NO insult to China was intended. Eventually, the Chinese Ambassador came. The political advisors brought him to show the map and the flag. His remark was: “I do not see any flag. Do you see any?” The political advisors then all agreed that there were no Taiwan flag and the matter was settled. The incident had a lasting effect on me. I realized that the many so called loyal communist officials just wanted to impress their boss. They did not need to believe their own eyes.
(2) I was invited to visit China in many occasions. In one trip, I was told that a biology professor took a leave of absence (停薪留職) and went back to his village to do fish farming. He promised to increase the output by 100% but he actually increase output by over 20 times (2,000%) with the much more modern technology. The village managed to buy a foreign bus for transport. The professor wrote to invite other professors to join him. On a later trip, I was told that the professor was put into jail for cheating the government. His crime was – promising only 100% and not 2,000%. I was totally shocked. I said, “He is one of the most valuable assets of China. All the fish farms should learn from him and increase the efficiency. He is a hero and not a criminal.” After Deng (鄧小平) toured Southern China, the professor was released and highly praised.
(3) Then I saw the rapid change in emphasis from politics to economics. Many sons and daughters of the Senior Officials became business persons. They listen to advice from us and from the business people in Hong Kong. The once lengthy approval process shortened from months to days. (admittedly some money changed hands without official receipts –commonly known as corruption) I was with a business friend in Hong Kong and he received a phone call at 11:30pm from a Chinese Official. I said: “Do the Chinese Officials work this late?” The reply was that they were just like business partners and the working ethics was– get things done as quickly as possible and achieve win-win.
(4) I had a meeting with an Economic Official in 廣州 in early 2000. He said that he had some comments on my e-Book. I went to see him and explained that I was really a scientist and not an economist. He said: “I know that. We investigated you thoroughly before this meeting. China is feeling the stones to cross the river (摸石過河). All possible inputs are carefully investigated. There is no political dogma any more. Every suggestion will be thoroughly investigated. Our economists are always in touch with one another via the Internet.” He wanted my Input on how to recruit top talents to China.
(5) I never realized that China actually followed-up on my comments until my recent trip to 上海. I visited one of the residential areas near a Science Park. It was a gated community. An engineer and family were allocated a 4 storey unit with a two car garage. The monthly pay was over 150,000 RMB! There were 635 units and expanding. (My advice was – you must pay more than top dollars to get the top talents. You also need to provide better accommodation than their home country. Recruit a team and not just an individual. I just think that it is common sense).
The comment I got from the上海 trip was – China now thinks that it is better to use the huge reserve to recruit top talent than keep buying US Government bonds. Many of the top talent are actually Chinese Students who worked at Silicon Valley or other top Companies. If they remained in China and worked for 5 years, they would be lucky to earn RMB30,000 per month. But if they worked aboard and achieved a name, they could return to China and earn RMB150,000. No wonder many of them learn and workextremely hard aboard!
With such talent returning to China and the removal of political dogma, my prediction is that China can continue to out-pace the economic development of the Western Nations including USA in the near future. The copying mentality will be supplemented by the innovation mentality. The catch phrase is win-win.
Lawrence
Good observations and narrative, Lawrence. China is steadily shaking off her past bondage and being counted in the League of Nations. G2 is a fact already.

Joe

Sent from my iPhone
Lawrence:

I also have heard of outrageously high salary given to Chinse top management team, the rmb$1.8m or US$300k per annum salary has to be at GM level or inflated number by the individual which is comon practice. I was recently in Zhuhai & a cougar told me that salary of the GM at Zhuhai Foxtrot, the Singapore based, Silicon Valley financed biggest electronics assembly group in the world was rmb$1.5m. Per company financial release on public stock detail, rmb$1.5m/yr is the salary of the number 3 executive, chief legal consul. I believe the Zhuhai palnt manager salary is much lower, same with your Shanghai engineer

There are other cases when academic researcher recruited overseas were at such level if they considered research budget as salary rather than grad students subsidy. US$300k/annum is feasible for VP at large US company with market value in billions & tens of thousand employees such as Boeing.

China so far recruits the snake oil, forked tongue (professional) Chinese with few years of management experience in US. There are some genuine US trained professionals in China, but they have their private companies. Average age of Chinese engineers in same category is commonly 2 decades younger than US counterparts. My daughter's boss in Nanjing is even younger than my daughter (cousin of owner), such folks in US wouldn't be higher than a trainee grade.
David Ng

David

中國移動 (China Mobile) 幫公司賺千幾二千億，拿一兩千萬獎金，絕對合理。
If you look at the bonus taken by those working for 

Goldman Sachs, Morgan Stanley, etc , you should agree with me.

Thomas
Dear David,

Please see:
http://www.theguardian.com/business/2013/oct/22/best-paid-chief-executives-america

on US top executive bonuses. The amounts are in US dollars. RMB1.8m per year is not a huge number. Many of our classmates earn more than that. Many who invested in property in Hong Kong a few years back earned more.

The issue here is that China (some state supported enterprises) are willing to pay top dollars exceeding those in targeted countries to recruit talent - not just technical. You may call it stealing technology but another term is getting the best talent with the highest offer.

God Bless,

Lawrence
Lawrence

my final word on this subject is: China at best recruit those management type project leads who have talking knowledge of the big picture, or some mediocre green PhD with stolen data files. Such people cannot give China core technology at the physics level. Even based on their advertisement on internet, they are offering only 15% premium over market value for the thousand aeronautic engineers they try to recruit globally for their new commercial jet project.

I do not have doubt that many of our alumni in HK/China are making more than that rmb1.8m/annum in business side, I question any are in basic science ort engineering where talent does not worth the kind of money you are talking about. I presume your 'silicon valley mentality' are referring to electronics/material science rather than trading commodity.
David Ng

Dear David,
The Silicon Valley Mentality applies to more than High Technology. It is the Mindset in dealing with life – both for individuals and for whole nations.
In Slide 1 of the previous attachment, the 5 characteristics of Silicon Valley Mentality were outlined.
1. Anything is third class. We shall turn it to first class. You should treat anything from us as third class and improve it to first class.
2. Either the Problem cracks or we crack.
3. We are the Gods. We can change rules.
4. We make mistakes for the World.
5. Anything we do not know now, we shall know it tomorrow. 
I discussed these characteristics with the first group of Chinese Computer Engineers in the 1980s. I met some again in 1990s. Their comments were – that mentality helped them make the difference in their careers. One of them was a political advisor that came with the engineers to the training. He said that with such mentality, he was able to keep improving. We should do the same. Without such mentality, we are liable to stop discussing deeper. With such mentality, we shall keep improving and show how we can help Hong Kong, China and the World.
I am surprised that you have not been exposed to some form of such mentality (or some interpretation of it). May be you are too technical?
We are now introducing the same to the Hong Kong Government. We call ourselves – Waken Up Lions. One particular group may be familiar to Patrick Lui (雷柱東) as this group is the helpers of Ms. Ip.( 葉劉淑儀). Ms. Ip is a Legislative Council Member and also a member in the Executive Committee Group.
We can easily elevate our discussions to the level that will impress and affect the Governments in Hong Kong, China and the World. (That is the real Silicon Valley Mentality.)
Lawrence
Dear David and others:
Do you know any engineers that can help China to catch up with the USA on the Shale Gas Technology? A whole team is required. An average monthly salary of RMB150,000 plus free luxurious accommodation and bonuses on success is not out of the question.
Some articles to stimulate your thoughts:
(1) China has more recoverable shale gas reserve than USA? 
http://qz.com/138837/the-map-that-shows-chinas-coming-shale-gas-boom/#138837/the-map-that-shows-chinas-coming-shale-gas-boom/
(2) The Role of US Government in Shale Gas Research and Development
http://thebreakthrough.org/blog/Where_the_Shale_Gas_Revolution_Came_From.pdf
(3) Example of a shale Gas Technology breakthrough
http://www.qinetiq-blogs.com/qinetiq/2013/04/24/breakthrough-fracking-technology-for-the-shale-revolution/
Expert engineers in the right field at the right time worth a lot…..
I wish I know, with that kind of salary at the equivalent of US$300k/yr +housing subsidy, China can get the best (non BSer) engineer to jump on board. Just draft requisitions & post on www.monster.com (US biggest job agency where I got all my offers since 2000). You can get the best engr that can deliver for US$140k/yr +housing sudsidy. 
However, I think you are BSing us.
David Ng

Dear David and All, 
This may be a good learning and demonstration of the Silicon Valley Mentality. Person A has the Silicon Valley Mentality (SVM). Person B has none. 
Person A: “Shale Gas has such potential. I shall learn about it. The 5th characteristic of SVM is that anything I do not know now, I shall know it tomorrow.” 
Person B: “You are wasting your time and my time. You need to be an oil engineer and working on a Shale oil site to gain that knowledge and experience. Forget about the RMB1.8m” 
Person A: “The three basic technologies are hydraulic fracturing; horizontal drilling and fiber optics monitoring. I do not know much about them today. I shall know about them tomorrow.” 
Person B: “You will only be skimming the surface by reading the articles on the Internet. Things are not that simple.” 
Person A: “I do not need to do it alone. The third characteristic of SVM is that we are the Gods. Note the word – we. I shall open the discussion and invite whoever interested to participate. (Just like sowing seeds taught in the Bible.) Some may fall on fertile soil and bear fruit.” 
Person B: “You are BSing me. End of conversation.” 
Person A: “I am sowing seeds. The 4th characteristic of SVM is to make mistakes for the World. I shall be happy to pump out my limited knowledge and get criticized. Shale oil technology is still in its infancy. There are many areas that I (a God) may be able to contribute. I may be able to influence my friends, students(Wah Yan Boys?) etc. I may even email the Hong Kong or Chinese Government and sow seeds there. The third class suggestions may be turned to second or first class (1st characteristics of SVM).” 
Waken Up Lions
