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Most Controversial Slide
7b. Money from Thin-Air

Local Government and Banker support an
Entrepreneur or a Company with policy and
thin-air money.

If successful, expand and replicate. Win-win.

If not successful, can return money to thin-air
— forgive debt to rescue Economic War Soldier!

Use with Skill and Tact

It becomes the Atomic Bomb
of Economic War



https://www.youtube.com/watch?v=Zx0vrR2BFp8&list=RDZx0vrR2BFp8&index=1
https://www.youtube.com/watch?v=Zx0vrR2BFp8&list=RDZx0vrR2BFp8&index=1
https://www.youtube.com/watch?v=Zx0vrR2BFp8&list=RDZx0vrR2BFp8&index=1
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1a. Rise of the Chinese Dragon

e GDP growth around 10% since 1978.

* Now the second largest economy in the
World.

 What is the secret and can others copy?



https://www.youtube.com/watch?v=jxVIBO0IfLU
https://www.youtube.com/watch?v=NEaHyiAIsZE
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1b. Rise of the Chinese Dragon

* The One Child Policy has produced “engines of
ambition”. Tiger moms are the norm.

* Six Adults pour their love and resources on
one darling. Nothing is spared on Education.

* These “engines” or

little dragons can
compete with the
best in every field.



https://www.youtube.com/watch?v=V0cQIlHlKxM
https://www.youtube.com/watch?v=oPIhIDMFkWY
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1c. Rise of the Chinese Dragon

* Drawbacks of the One Child Policy

— Too much love
— Children not willing

to work diligently

* Remedies include:
— Military Style Boarding School
— International School
— Summer Camp (Hell Training)

— Military School



https://www.youtube.com/watch?v=PQ0sRLHwDVM
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2a. Learn and Improve

e Agriculture improvement: Less than 10%
farmers can feed the Nation.

* Urbanization: Provide jobs that do not depend
on weather.



https://www.youtube.com/watch?v=EmC00MBU89E
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2b. Learn and Improve

 Compare efficiency and modernize

* Traditional Methods may support a family

e Modern Methods support a whole town!



https://www.youtube.com/watch?v=LXKjm0IZSX8
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2c. Learn and Improve

* |nfrastructures: If you have a road, money will
flow.

* Governments must provide Infrastructures.



https://www.youtube.com/watch?v=0g7MPrJploY
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GDP {in billions of RMB yuan)

2d. Learn and Improve

People's Republic of China's Nominal Gross Domestic Product
(GDP) Between 1952 to 2005
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https://www.youtube.com/watch?v=JrKRIIAMycc
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2d. SEBEMIE

People's Republic of China's Nominal Gross Domestic Product

(GDP) Between 1952 to 2005
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2e. Learn from Others’ Mistakes

 The 2008 Global Financial Crisis was ca‘used by
the US Sub-Prime Mortgages. et

— Lending to unqualified buyers

* A deeper analysis is the Disguised
based on such Mortgages.

— Investment Banks packaged such mortgages as
AAA bonds of their name carrying the toxin

— Banks buy and sell such toxic bonds

e Eroded confidence in Wall Street and the West



https://www.youtube.com/watch?v=Q-zp5Mb7FV0
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2f. Learn from Others’ Mistakes

Banks can create money from thin-air.

Such is needed to support Meaningful
Economic Activities.

But when Bankers issue bonds to get
themselves wealthy.....

Regulate such a powerful weapon

. | -
e —



https://www.youtube.com/watch?v=aPOtQkSiCk8
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2g. Learn from Others’ Mistakes

* Leaving the “Free Market” to do its job is
inviting disaster.
— Open the gate for the wolves to devour the sheep

* Should not create Bubble in the first place.

* |f Bubble exists, properly let out the air or
explode it inside a box.
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3a. Cross the River by
Feeling the Stones

Find appropriate solutions and improve:

— Do not blindly follow ideology.

e Communism, Capitalism, Market Forces, etc.
are not guarantees to prosperity.

Mo zhe shltou ,guohe V‘fj-

aﬁz%fn



https://www.youtube.com/watch?v=MmRgMAZyYN0

3a. EEATEE

© FIEE WA T FEMIOE
- FEHEERIAE -
- REXH > BAESR > MBIESFFARERE

1333
°

~.= Mo zhe shitou jjgtiohé= ¥ -

>nle %7 ; S AR T ‘

& 4%‘ . - - Py
Crossing t




3b. Cross the River by
Feeling the Stones
* Money is the root of all Evils: Corruption,
Greed, Wars. Colonialism etc.

 Making Money is Glorious: Increase
Meaningful Economic Activities to benefit All.
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3c. Cross the River by
Feeling the Stones

* Can Implement Super Democracy: Every
Citizen can “test vote” on policies via the
Internet. Improvement on Opinion Polls.

* Policies can be discussed thoroughly via
Official and Unofficial Internet Forums.

i
i
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3d. Cross the River by
Feeling the Stones

 Can implement Super Disclosure: Politicians
and Officials show their financial worth and
opinions on Internet.

* Reduces corruption and encourages openness.
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4a. The “Can Do” Attitude

1. Everything is third class, we shall turn it to
second or first class.

e This Attitude will drive us to excellence.
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4b. The “Can Do” Attitude

2. Either the Problem Cracks or we Crack

* This attitude drives us to conquer the
impossible.
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4c. The “Can Do” Attitude

3. We are the Gods: we can Change or Make
Rules.

* This Attitude will help us
— To think “outside the box”
— Not bound by traditions
— Go beyond our limitations

* Many Financial rules are

— Win-Lose rules
— Change them to Win-Win
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4d. The “Can Do” Attitude

4. There is no such thing as failure: it is just the
Mother of Success.

* This Attitude will drive us to persevere and
rise up again and again.

Failure is the Mother of Success
(Chinese Translation)

RILZ AR TF
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Failure is the Mother of Success
(Chinese Translation)

RILZ AR TF




de. The “Can Do” Attitude

5. Anything we do not know now, we shall know
it by tomorrow.

* The Internet is here. The World’s Library is

available at the touch of a few keys.
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4f. The “Can Do” Attitude

* China is facing the Ghost Cities Problem: Cities
Built without People moving in.

 Urbanization will move farmers into cities.
— But are the houses suitable?
— Are jobs available?

e “Can Do” Attitude:
— Create jobs

— Modify and Match
— Money is no problem
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5a. State Capitalism

e We are in a Global Economic War whether we
like it or not.

 What happens in another part of the World
will affect our jobs, our income, the future of
our children.

* Shanghai:
— State Planning

— Market (Capital) Driven
— Entrepreneur Friendly



https://www.youtube.com/watch?v=MmRgMAZyYN0
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5b. State Capitalism

e Singapore is one of the most successful
examples: State helps Private Companies.

* Small Companies cannot compete with
International Conglomerates.

* State Enterprises can.

* Government must
— Strategize
— Pump in support to win
the Economic War



https://www.youtube.com/watch?v=xRvbrzIyV9E
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5c¢. State Capitalism

* Global strategy of some Powers:

— Let some Nations be food producers
— Let some Nations be factories

— Let some Nations be bankers
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6a. Meaningful Economic Activities

Modern Wealth is the quality and quantity of
Meaningful Economic Activities (MEA).

* Government must increase its money supply
for its Citizens to become wealthy.

* The Increase in Money Supply must be in step
with the increase in MEA.




6a. HEFRHVE I IEE)

-+ AHE EEE SHVERES) (MEA) HY
BEENHE

* BUN ME\ FHEIIERHRER - FENSRSE
:_%:l—_‘.—r
y ;’ﬁgmﬁﬁ;lﬁl’ﬂi’%bﬂﬁéﬁﬁﬁMEAﬂ’ﬂiﬁbﬂlﬁl#ﬁ




6b. Meaningful Economic Activities
Examples

Model Farms: Chicken, Fish, Cattle, Rice etc.

Model Franchises: restaurant, retail, service
store chains etc.

Facilities to improve living standards:
hospitals, parks, swimming pools etc.

wm
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6¢. Meaningful Economic Activities
Evolution

 Meaningful Economic Activities vary with
different stages of Development.

* Need Education and Think Tanks to constantly

monitor and improve.
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6d. Meaningful Economic Activities
(Solve Ghost Cities Problem)

 Solve the Ghost Cities via Urbanization
1. Government buy or rent vacant units
2. Fund Job Creators to move in first

3. Get Farmers to move in with cash+incentives
— Jobs, housing, education, medical, social welfare

4. Heavily promote success storles
— TV, Internet |8 Sk J.
— Tourism
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6e. Meaningful Economic Activities
(Job Creation and Urbanization)

* Income and Opportunities for Farmers limited
— Traditional Farming Methods create jobs but
— Subsistence farming keeps Farmers poor

— Wastes natural and human resources
— Better to return farms to nature (Loess Plateau)

e Currency Swap with Africa

— Likely to have farm products §
— Crops as commodities
— Food Security guaranteed



https://www.youtube.com/watch?v=QX1ex9PeFpY
https://www.youtube.com/watch?v=ZDBH4MfNJfk
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6f. Job Creation in Ghost Cities

e Conventional Job Creations ==

— Franchises in fast food, retail, services, factories
— Tourism, health care, domestic help, security

* Internet job creators E
— Education, remote control and monitoring |

— Investment, overseas opportunities, think tanks

— Super Democracy, Super Disclosure
* Model Study and Creation

— Farms, factories, research centers
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6g. Job Creation in General

Productivity Studies

— Pollution, energy, better techniques

International Relationship Studies

— Africa, BRICS, Asia, USA, Europe, Japan
Tours and Student Exchanges

— Fact finding, Education, Enjoyment ‘ 2 i ¥
Currency Swap related Tl

— Low tech, Seminar, Investment, Luxury, Innovation


https://www.youtube.com/watch?v=ZDBH4MfNJfk
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6h. Government Buy or Rent
Vacant Units and no Ghost Cities?
* China has “Purchase One Home” Policy. 1

— Many newly rich bought multiple homes.

— Government can buy or rent such homes.

* Government can then “urbanize” such homes.
— Separate Protected Housing and Property Housing

* Government must guarantee citizens:

— Education, food, housing, medical, retirement
— To become the No. 1 Nation to lead the World?

* Newly Rich can keep property and help others
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6i. Ghost Cities Handling as
Meaningful Economic Activities

 Governments rent vacant units. ,; $)
I\ﬁf

— Freezes much speculation money. woar A

— Can sell Government built units at low prices.

— Owning One Home will be affordable and turn into real
asset for all citizens.

 Owners of multiple units have assets frozen?

— Rents can be more to retirees?

— Rents sufficient to cover mortgage?

— Release if owners have good projects (Government or
banks buy unit or use unit as collateral?)

— Projects can be private or Government directed.
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7a. Money from Thin-Air

* Banks can loan out more than deposits.

e Some call this thin-air money. This amount is

more than the Government Printed Money.
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7b. Money from Thin-Air

Local Government and Banker support an
Entrepreneur or a Company with policy and
thin-air money.

If successful, expand and replicate. Win-win

If not successful, can return money to thin-air
— forgive debt to rescue Economic War Soldier!

Use with Skill and Tact

It becomes the Atomic Bomb
of Economic War
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7c. Money from Thin-Air

* Most people do not understand this economic
“Atomic Bomb” mechanism.

— Use Money to Stimulate Meaningful Economic
Activities.

 Hong Kong and Shanghai Bank (HSBC) became
one of the largest banks in the World. “_ ~

* Many Chinese Banks are following the
example with Government Approval.

— Use Money to Stimulate Meaningful Economic
Activities.
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7d. Money from Thin-Air

Macau (Special Administrative Region of
China) has overtaken Las Vegas as the Casino
Center of the World with > 6 times revenue.

The Wealthy worldwide has > USD10 trillion In
Swiss Banks, Cayman Islands, Singapore etc.

Macau is now one of the Tax Havens.

The GDP per capita of Macau is within top 10
in 2013 and may be top 3 within a few years.
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7e. US owned Tax Haven Money

‘Luxembourg Channel |
S , Island/Isle
Sources : US Department of Treasury, Christian Aid, OECD, and Tax Justice Network 5 e s . of Man Graphic by Global Financial Integ
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7f. Money from Thin-Air

Hong Kong is another SAR of China.

It has the third largest Stock Exchange behind
New York and London.

The estimated “US Owned Tax Haven Money”
in 2008 in Hong Kong was USS13 billion.

— Hong Kong may now have more than USS50 billion
with all “Tax Haven” money.

No need for Hong Kong

=
==

Government to print money.
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7g. Money from Thin-Air

* When Countries peg their currency to the US
Dollar, speculators can attack as in the Asian
Financial Crisis of 1998.

* One way is to make currency non-tradeable

outside Country (e.g. Malaysia)

E".



https://www.youtube.com/watch?v=lA3sjWwu5-s
https://www.youtube.com/watch?v=lA3sjWwu5-s
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ﬁ 7h. Money from Thin-Air &,
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* When a Country does not need to worry
about food and money, its citizens can

— Pursue any Meaningful Economic Activities

— According to their own means or interests
— Quantity may depend on the support they get
 Meaningful Economic Activities

— Must not do harm to others or to the environment
— No need to earn more Thin-Air Money

— May create new and innovative jobs
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71. Money from Thin-Air

 What are the special economic weapons
available to the Chinese Government?

1.
2.
3.

Government essentially owns the Banks.

Government can introduce t

Government can introduce t
housing price discount less t

e One Home Policy.

ne “keep the

han 15%” Policy.

Government can build Affordable Housmg and

eliminate Squatters.
Government can

enforce the One-Child Policy.
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8a. Factory of the World

* China Learned and Improved on Technology
and Products.

* Accepted cheap labor, pollution, degradation
of environment as consequence.

e Became “Factory of the World”
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8b. Factory of the World

 Should China remain as “Factory of the
World”?

* |n Manufacturing: products often increase
linearly with more workers or longer hours.

* Workers can earn more (not weather
dependent).
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8c. Factory of the World

* Should China upgrade itself to a “Banker of
the World”?

* |[n Economic War Terms, China seeks to change
the “Status Quo”.

* What kind of strategies will the existing
“Banker Nations” take?
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9a. Currency Swap (Mutual Credits)

* Country A gives Country B SX of its currency
so that Country B can stimulate its economy
(buy Country A’s Goods and Services) and vice
versa.

* US dollaris not needed as “reserve currency”.

4/'

* No debt is involved.
Undermine World Bank
and IMF!

-
A
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9b. Currency Swap(Mutual Credits)

* With Currency Swap, a poorer country can
immediately get products, services and
infrastructures without incurring debt.

* When the more Developed Country shares its

technology, the win-win generates higher GDP for
both.

* Any Investment in the poorer Country is likely to
increase in value many times.

 The whole World will be
Developed in no time!
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10a. What can Philippines learn?

Meaningful Economic Activities?
Move away from Agriculture?

Learn and Improve?
One Child Policy?
State Capitalism?

“Can do” Attitude?
“Feel Stones to Cross River”

Role as Farm, Factory or Bank of the World?
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10b. What can Philippines Learn?

Currency Swap with China or Nation X to build
more Bridges, Roads, Tunnels?

China or Nation X to invest in special tourism
cities and gain appreciation?

Sustainable fishing or fish farming?
Non-polluting industries?

Internet Monitored stores? ==
Thin-Air Money?
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10c. Mistakes to Avoid

* China encouraged the local Governments to
compete to get investment and factories.

— Many factories were environmental polluters.

— There were few environmental protection laws or
were not enforced properly.

— The effort to clean up the environment is likely to
cost more than the benefits.  ge® %

* Phillipines should select
Factories carefully.
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10d. Mistakes to Avoid

* Tolerate Corruption from Officials

e Should learn from the Singapore Model
— Paid the Civil Servants well

— Disclose their wealth and life style

* There is no point in corruption if one cannot
enjoy the dirty money.
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11a. What can Ethiopia Learn?

Political Stability as foundation to prosperity?

nfrastructures as GDP engines?

Dams and Hydroelectric Power?
Education and Jobs for Farmers?
Making Money is glorious?
Ancient culture pride?
Urbanization?

Define Meaningful Economic Activities?

- . |
Address & http://WWW
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11b. What can Ethiopia Learn?

* Modern Farming Technology?

* Labor Intensive Industries?
— Provide jobs
— Provide opportunities
— Tourism as example
— Textile as example

* |nnovation on low tech?

— Learn and Improve on various Industries
— Build Confidence: Can Do!
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11c. Mistakes to Avoid

* China encouraged property investment as an
engine of growth.

— Housing prices rose so much that the average
Citizen could not afford to own a home.

— Ghost Cities appeared.

L

 Avoid the mistake.

— Government Housing
— One Home Policy?
— Separate Investment

w
..
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11d. Mistakes to Avoid

* |deology Struggles
— Cultural Revolution was a disaster
— Student occupation of Tiananmen in 1989

* Use Super Democracy to discuss issues

e Use Super Disclosure to identify problems

| Address @ http://WWW
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12a. One World, One Dream

The West is suspicious of China because of its
own past — Imperialism, Colonialism, and
Slavery inflicted great sufferings.

Nuclear Wars will mean end of Human
Civilization. Peace is the only option.

When all Nations are Developed, every human
being will enjoy good standard of living.

Advances in Science and Technology will
guarantee prosperity for all. Why War?
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12b. One World, One Dream

WIN
China will replace the mindset of “Survival -
p A
of the Fittest” with “Win-Win”. WIN

There will be no pressure from expanding population
to “conquer or colonize”.

— The Tiger Moms will drive the little dragons to excellence.

Developing Nations will learn and leave the polluting
industries to China.

— China will have a unique place in manufacturing.

China will become the Number One Trading Nation
and the Model for the World.
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12c. One World, One Dream

e All Nations will learn that Modern Wealth =
Quality and Quantity of Meaningful Economic
Activities.

— Capital (Money) can be created from Thin-Air.
— Technology & Knowledge is the key to Prosperity.

 The One Dream is that we can all live in
Harmony and Peace with increasing standards
of living far exceeding our ancestors. <
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12d. One World, One Dream

China can focus on its own development and
that of its trading partners.

Currency Swaps guarantee increased Modern
Wealth for both parties.

China can ignore all smears, rumors, slanders.

Do not self-destruct.




12d. [E]—{ESR » [F—{ES2E

» TR DIEERE SR 0 REEZBH
HYEERE -

» B RSB TIBAAME -

+ ‘j_.fu%’ﬂl%ﬁﬁﬁa@kr?  BES * oray °

+ REE

S




12e. One World, One Dream

 With one master stroke, China will urbanize
one Billion of its citizens.

* Job Creators will be funded and they will
dream up a bright future.

 These New Jobs will light up the World.

— Finance

— Technology
— Knowledge
— Win-Win
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12f. One World, One Dream

https://www.youtube.com/watch?v=DOvSkSatT Xl
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https://www.youtube.com/watch?v=DOvSkSgtTXI
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https://www.youtube.com/watch?v=DOvSKkSgtTXI|
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