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la. China as the No. 1 Economy

* According to World Bank, China may already be
Number 1 in PPP GDP terms in 2014.

— PPP = Purchasing Power Parity
— GDP = Gross Domestic Product

— Figures for 2013 in Billions of USD are:
e United States 16,799
* Furopean Union 16,260
e China 13,395
 The expectation is that China will be Number 1
even in nominal GDP terms around 2020.



http://www.ft.com/intl/cms/s/0/d79ffff8-cfb7-11e3-9b2b-00144feabdc0.html
http://www.ft.com/intl/cms/s/0/d79ffff8-cfb7-11e3-9b2b-00144feabdc0.html
http://www.ft.com/intl/cms/s/0/d79ffff8-cfb7-11e3-9b2b-00144feabdc0.html
https://www.youtube.com/watch?v=NEaHyiAIsZE
http://en.wikipedia.org/wiki/United_States
http://en.wikipedia.org/wiki/European_Union
http://en.wikipedia.org/wiki/China
http://time.com/
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1b. China as the No. 1 Economy

The Free Market has Boom and Burst Cycles.

China has Boom since 1978 with State
Capitalism.

Predictions of Ghost Cities causing Collapse
turned out to be false.

— China introduced policy of not aIIowmg housing
prices to fall more than 15%!

Urbanization of over 300 million
by 2020 will fuel the Economy. [



http://www.economist.com/debate/overview/221
http://www.economist.com/debate/overview/221
https://www.youtube.com/watch?v=rPILhiTJv7E
http://www.chinausfocus.com/finance-economy/urbanization-new-driving-force-of-chinas-development/
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1c. China as the No. 1 Economy

China has mastered the secret of Modern
Wealth (Meaningful Economic Activities MEA)

A Country must increase its currency supply
for its Citizens to become wealthy.

In a Global Economic War, one must Z <z -*

not punish one’s Economic Troops.
— Forgive debts when appropriate.

Cross the River by feeling the stones.

— Once the path is found, move at top speed.



https://www.youtube.com/watch?v=wc4eMtAqcvo
http://news.xinhuanet.com/english/2008-12/14/content_10500567.htm
http://globaleconomicwarfare.com/2014/03/the-global-economic-war-is-escalating/
http://blog.chinesehour.com/?p=815
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1d. Ghost City and Urbanization

* The two problems can be solved together.

— Government buys or rents the vacant units from
Investors.

— Uses them as Government Housing
for the Urbanization of 300 million.
* The two controlling policies.
— A family can own only one home.
— Price of house cannot drop more than 15%.

* China can implement such policies as Banks are
effectively State owned.
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le. High Speed Rail

* China surprised and surpassed the World in its
High Speed Rails.
— Technology is better, price is lower. (66% of Japan)
— Implementation time is shorter.

* Willingness to share technology.
— ASEAN, BRICS, South America, Africa?

* Generating more Good Will.

— Buy and Use more steel, concrete
— Partners in High Technology



https://www.youtube.com/watch?v=h2VMH9Btog8
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1f. MEA for China in near future

High Speed Ralil o)
L. \ = %
Urbanization —

Currency Swaps

Remote control and monitoring of all Franchises
and Businesses

Development of “Super Think Tanks”
Super Democracy and Super Disclosure
Clean up Environment

Green Energy or Energy saving Projects
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2a. The Singapore State Capitalism Model

Political Stability with People’s Action Party in
power since independence (1959).

Government guides Private Enterprises with
policy, training, and financial support.

Banking Laws encourage “Asian Switzerland”.

Immigration Policy attracts talent.
GDP per capita now within top ten.

One of the most non-corrupt Nations, B ===


http://en.wikipedia.org/wiki/Singapore_People's_Action_Party
http://www.hubbis.com/articles.php?aid=1363318399&section=
http://en.wikipedia.org/wiki/List_of_countries_by_GDP_(nominal)_per_capita

ik,

2a FT IS A 22 & A T s

o BILLAAK (19594 ) » ARTEIESI > fx

FIBUEREE -

g&ﬁ%li—%%ﬁ%%  FEHEECR » B E S
E

o SRITVABEIAT NN ARy "HoNAYE T -

» BRERES AT -

o ANIHEIAN4 ZE4E{E (GDP per capita)

AR RTT44

o AR BRERYE 2K -

/*ilI’




2b. The Singapore State Capitalism Model

Secret of the Singapore Success (China copymg?)

Confidence in the Government
— Non-Corrupt (China must learn?)
— Work for the Good of the Citizens
— Best job and Elites compete to getin
Things get done (no Political hindrance)
— Resources allocated at right place and right time?
e Education
— Citizens well informed on what is going on
— Open to International Talent and Ideas
— Self confidence from excellence (Tiger Mom Method?)




2b. TR B R & AR 1 3R 2

BRI (FEHEEEL ? )
HEUFHIE O
- A&ayg (REVEEE ? )
— ﬁbﬁiaﬁ/ﬁaﬁ[ TAE

— fFoE T 0 Bl A Y LAE
3?3% ?meji CHEECEETT) e 1
— BJFEO] DUF M E IR o S EC R E 1Y -
?5175
— Fﬂ'ﬂﬁﬁﬁﬁﬁ%zlﬂ? VQAZ[‘ HIETE
— HERBESFIERE)EGEL (BB HE? )

1|||ﬂ|




3. The Role of Hong Kong

Since 1978, China Learned from Hong Kong.
Hong Kong factories moved to China.

Hong Kong Business Leaders treated as guests
and consultants.

Hong Kong became the
number 1 Investor in China.

T T T
W A, L E———
v

When returned to China in 1997, Hong Kong

became a Special Administrative Region SAR.


http://www.history.com/this-day-in-history/hong-kong-returned-to-china
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3a. The Role of Hong Kong - Education

* Internet Courses can be developed for Hong
Kong, China, and the rest of the World.

* Almost all issues can be discussed in Hong
Kong.
— Different Points of View tolerated
— International City attracting foreign talents

* Can develop remote monitoring capability to

expand beyond Hong Kong. T\
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https://www.youtube.com/watch?v=hEfdRSK7QCM
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3b. The role of Hong Kong - Education

* One positive outcome of the Political Turmoil
iIn Hong Kong is:

 Demonstrated the drawbacks of Democracy
— Politicians seek exposure and self interests.
— They retard the Economy and divide the Citizens.

* The Chinese Communist Party is I|ker to
follow the Singapore Model. =1
— One Party continues to dominate.
— Does well with State Capitalism.
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3c. Role of Hong Kong - Education

* Hong Kong can develop Internet Courses to
oenefit itself (and the World for free).

* Internet Courses are cost effective and can be
easily improved.

— Provide a positive image of Hong Kong to the World.

— Government Funded and Guided Courses will help to
guide the Students.

— Internet itself contains too much trash and ill s A

researched information. j —

* This is within the Capability of Hong Kong. ¥

9
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3d. The Role of Hong Kong - Finance

Hong Kong Stock Exchange is
No. 3 behind New York and London.

The Sub-Prime Mortgage financial crisis
tarnished the reputation of Wall Street.

— US Government had to print money to rescue.
— AAA Bonds no longer treated as safe.

The Chinese Currency (RMB) is rising in status
— Currency Swaps becoming important.

Hong Kong is an important “rich man shelter”.



https://www.youtube.com/watch?v=fa3KM-Dxsd0
http://www.institutionalinvestor.com/Article/2977490/Asset-Management-on-the-Rise-in-Hong-Kong.html
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3e. The Role of Hong Kong - Finance

* Hong Kong provided the Export Model.
— This Model needs to be changed for China now.
— The New Model will be on Domestic Consumption and
Urbanization.
e Chinais producing Good Will with Currency
Swaps especially with Developing Nations.
— Hong Kong should take advantage.
— Remote Monitoring capability =

5 "k b
Dol

5, WL
D ‘{’Z?’

should be much enhanced.
— Tackle low tech including agriculture? J g?



http://www.bbc.com/news/business-18545978
http://www.bbc.com/news/business-18545978
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3f. The Role of Hong Kong -Innovation

Hong Kong people have the highest IQ (107) in
the World?

Hong Kong experienced many ups and downs as a
-ree Capitalism Economy.

Hong Kong transformed from refugees to factory,
to service and to finance workers.

Hong Kong is experiencing the painful steps to

Democracy.

— May miraculously lead the World in
Super Democracy?



http://www.epochtimes.com/b5/3/12/23/n434912.htm
https://www.youtube.com/watch?v=Qycr2dm7HP4
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3g. The Role of Hong Kong - Innovation

* Narrow the Gap between Rich and Poor?
— Ensure every Citizen has a home?
— Home will be an asset with guaranteed value?
— Such asset can be used as retirement income?
* Problem in Hong Kong is that the housing prices
are already too high for the Young.

— Without help from parents or friends, no chance of
owning a home.

— Can Government Provide
Low Cost Units or work with
public-minded developers?



http://www.thestandard.com.hk/news_detail.asp?art_id=123574&con_type=3
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3h. The Role of Hong Kong - Innovation

* Traditionally, Banks loan to

the Rich (Credit Worthy)
— Rich getting richer
— Generated anti-rich

e Can Banks take on the New role of supporting
the economic war soldier? o |
— Follow State Economic War Plans. [
— Fund Economic Warriors.
— Forgive debts when appropriate?
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4a. GDP per Capita of Hong Kong

GDP per Capita of Macau and Singapore now top
ten in the World. Can Hong Kong match?

Housing prices in Hong Kong are most expensive
in the World.

— Selling a 800 square feet unit in HK can buy a mansion
in US?

Flood of Chinese Tourists ensured jobs and
wealth for Hong Kong.

The unemployment rate of

Hong Kong is at all time low.
— Wages rising steadily.



http://www.hkeconomy.gov.hk/tc/home/index.htm
http://en.mercopress.com/2011/02/10/hong-kong-residential-property-the-most-expensive-in-the-world
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4b. GDP per Capita of Hong Kong

The MTR (underground train)

iIs amongst the best in the World.

— A great example of Infrastructure.

The Hong Kong-Macau-Zhuhai Bridge will
Openin 2016.

Hong Kong needs to solve its problems of
andfills, new town developments.

nflux of “Rich Man Shelter” money
amounting to trillions RMB likely to increase.
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4c. GDP per Capital of Hong Kong

Asset Management in Hong Kong is booming.
— Over USD1 Trillion in 2009 and increasing.

Citizens save into Mandatory Provident Fund.

International Companies seeking the China
Market often establish bases in Hong Kong.

Amount of “Rich Man Shelter” money is hard
to identify but likely to be in USD Trillions.

Hong Kong is likely to prosper despite its
internal political problems.



http://www.tax-news.com/news/Hong_Kong_Promoted_As_Asset_Management_Centre____45697.html
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4d. GDP per Capita of Hong Kong

Hong Kong to implement Super Democracy?
— Every Voter can “test vote” on important issues.
— Internet coverage in Hong Kong is almost 100%.
— “Test vote” results represent “True public opinion”

Technology is within Hong Kong’s capability.

The General Public is likely to vote for policies
that will bring additional wealth.

Hong Kong leads the World in
Super Democracy+Wealth Generation?
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5a. Example Discussion — chicken farm

* An Entrepreneur is interested in setting up a
Chicken Farm. He can:

— Use his own knowledge and resources.
— Find land close to him. |
— Start small and expand.
— Implement quickly.

e The Drawbacks:

— He may not be aware of the best practices.
— He may pollute the environment.
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5b. Example Discussion — chicken farm

 The Entrepreneur seeks “State” Support.

e “State” checks whether this can be a “franchised

Operation”.

— Does a Model already exist (locally,
Nationally, Internationally).

— Work with Agriculture Schools.

— Examine the environmental impacts.

— Evaluate the possible Competition.

* “Banks” fund the project as Meaningful Economic

Activity.

— Forgive debts if appropriate.
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5c. Example Discussion — chicken farm

First case is “Free Market”. Much depends on the
Entrepreneur. He can move quickly.

Second case is “State Capitalism”. In China, the
local officials and bankers are likely to benefit in
the venture. (lIs that corruption?)

China is actually doing both simultaneously.
— Feel the stones to cross the river.

Can Hong Kong help with
remote monitoring, capital,
marketing, logistics etc?
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5d. Example Discussion — chicken farm

* One further improvement may be:
* Can the chicken farm project be
implemented in Africa (e.g. Ethiopia)? |
— There are few large scale chicken farmes.

— Can a joint (win-win) venture be set up?

— Can Hong Kong or China investors/entrepreneurs do
remote monitoring and control?

* Processing, Marketing, improvements can be
planned early.

— Supporting industries will bring additional wealth.
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5e. Example Discussion — chicken farm

* Can Ethiopia do it alone?
— If so, can orders from Hong Kong or China help?
— Can that be turned into a Franchise operation?
— Can the Franchise start in Ethiopia and pms=—-
expand to Africa and then the World? Wity
* Can the Franchise improve from: > =
— Chicken Farm to Food Processing
— Food Processing to Fast Food Chains
— Fast Food Chains to Restaurants
— Restaurants to Hotels and beyond?
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5f. Example Discussion — chicken farm

* With Currency Swap, China has much Ethiopia
Currency.
— Use as Capital for joint venture chicken farms, etc?
— Use as Property and Hotel Investment in Special
Economic Zone?

* Plan beyond subsistence farming or ventures.

— What is the most efficient technology?
e Combine with other farms?
e Chicken waste as fertilizer?
* What can be grown as chicken feed?
 Self sustainable chicken farm?
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5g. Example Discussion - Housing

* Hong Kong has the highest property price in the
World.

— Citizens with more than one piece of property greatly
benefited from Property Appreciation.

— Should this be turned into a wealth creation
mechanism for the masses?

* The drawback is widening rich and poor gap.
— Average Citizen cannot afford to buy home.
— Produces anti-rich sentiment.

e What s the better solution?
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5h. Example Discussion - Housing

 Government Controlled Housing?

— Separate policy for Home Ownership and Investment property?

— Each Family owns a home with affordable and guaranteed buy
back price?

— Home can be turned to “retirement income”?

— Home Owners can “upgrade” effectively saving more with their
one home?

* |nvestment Property can be partially “market driven”?
— Government can have high stamp duties?

— Maintain a 60 to 40 (public to private) ratio?
— Government can own and “rent out” 1
Business Properties to regulate the Market?
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5i. Example Discussion - Housing

* Can Property be the Engine of Economic Growth?
— Provide local jobs. -
— Quality can be increased in steps ° |
— Associated Meaningful Economic

Activities include:

Club House and Recreational facilities.
Close-by Shopping and Restaurants.
Child and Old People Care Facilities.
Link to Mass Transit and Public Facilities (Parks, Sport Centers,
Exhibition Halls, Libraries etc.)

 Can Home Price be affordable (subsidized for first time

buyer) and appreciate in accordance with GDP growth?
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5j. Example Discussion - Housing

e |f Education, Nutrition, Jobs, Home, Health Care
and Pension are considered as Basic Needs and

Rights of Citizens, can ‘
— Education be No. 1, Home be No. 2? d
— Home as Savings and Increasing Asset?

e Can China “manipulate” home prices so that:
— Every Citizen can afford a Home?

— Value of Home appreciates with GDP Growth?

— |If move aboard, the value can buy better home?
* Hong Kong achieved that without deliberate planning?
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5k. Example Discussion - Housing

* |f China succeeds in its urbanization and housing
policies, it would have:
— Created increasing wealth for all its Citizens.
— Provided lasting Meaningful Economic Activities.
— Achieved win-win with State Capitalism.

* |If Every Citizen owns appreciating

assets tied to GDP Growth,
— Increasing GDP makes all Citizens wealthier?

— Becoming a Model for all Nations (even Developed)?
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51. Example Discussion — think tanks

* Hong Kong will suffer for some time with the
experiment to democracy.

— Politicians will drag down efficiency in the name of
democracy.

— The radicals will get attention with their behavior.
* China will introduce Super Democracy with
citizens increasing their participation via Internet.
— Public Opinion “test votes” will become pollcy =t
A7AW
— Electing Representatives not that important. s
— Government will remain efficient.
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5m. Example Discussion — think tanks

* The new jobs as Think Tanks will become very
attractive.

— Existing Organizations or Policies

will be improved to 2" or 15t class.
— Redefine Meaningful Economic Activities.
— Consistently Win Global Economic Wars.

* Money created in planned fashion so that
— All citizens become wealthy.
— Currency Swap makes friendly nations wealthy too.

e New Order for the World is “Win-Win”.



http://en.wikipedia.org/wiki/Think_tank
http://www.bankofengland.co.uk/publications/documents/quarterlybulletin/2014/qb14q1prereleasemoneycreation.pdf
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5n. Example Discussion — think tanks

* The West, especially USA, will try to derail China.
— Encourage Regional Wars (Use Japan)?
— Impose trade embargoes when convenient?
— Discredit Currency Swap and Super Democracy?
— Do another Asian Crisis Style Attack?
— Cyber attack?
— Use Hong Kong, Tibet or other Turmoil?

— Get Leaders to lose confidence in themselves (as in
defeating USSR)

e Can Chinese Think Tanks win in such a Scenario?



http://en.wikipedia.org/wiki/Senkaku_Islands_dispute
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50. Example Discussion — think tanks

* Positive Thinking says:

— Developing Countries love and follow the Chinese
Model.

— Currency Swaps eliminate the need to borrow.

— The West sees the benefits and follows.

— The mindset of “survival of the fittest” replaced by
“Win-Win”.

— Science and Technology spread to all Nations.

— Religious and political dogma faint.

* World lives in peace and harmony.
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5p. Example Discussions — think tanks

e Quality of “Think Tanks” revealed in crisis.
— US allowed Lehman Brothers to collapse.
— China prevented housing panic by introducing
depreciation by >15% illegal policy.
* Think Tanks come from the Elite of the Nation.

— The one-child policy caused 6 adults to pour their love
and resources on their darling.

— China practiced Tiger Mom approach. ’ s

.{.
N i

— Parents demand excellence.
— Focus on Education is much higher.



https://www.youtube.com/watch?v=Pe6DoNW-j-I&list=PL80B96D5BDEF1216E
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5q. Discussion - Attitude Change

e “Survival of the Fittest” vs “Win-Win”
— The Industrial Revolution got West on top.

— West justify conquests, slavery, imperialism as “Survival of
the Fittest”.

— They have to keep competitors down to keep their gains.

* Destroy confidence with “respect your culture and traditions” (e.g.
encourage subsistence farming?)

* Win-Win \\\
— Learn and Improve. ‘

— There is room for all to prosper.
— Low population growth and high technology progress.
— No need to “get the gains from the West”



7

#

5q. 5 - /CaRGHY S

° “?\@-%‘}:Y—A” / 1 ‘64:@%”
— TR mmaepy 5 b T THE -
- lﬁﬁ?ﬁﬁiﬁ@ﬁ@ W M EFERRE EEAE
(IR 1 > e L P )

- ﬁﬁdé\ JABMEBIE ST - ORISFALMIRTEA o -

o DL B RSCLRIMAE BEECT  AIEHED S R R
Pt S BLRRINAS RS

o “FHm
_ SRR HEET - X
e M - ‘
A LR B AR R e ,
_RETE TG




6. Conclusion

e With better Education, access to information and
Internet Forums, Super “Think Tanks” will
emerge. They will:

— |dentify problems early and provide solutions.

— Learn from the past and create win-win scenarios.
— Advance science and technology to new heights.
— Produce unimaginable opportunities.

e There will be confusion but the

Good will be victorious eventually.
— People follow Success and Prosperity.

Because you too can own this face of pure accomplishment
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