The Future of Hong Kong
1.0  Background

Hong Kong is suffering from major political problems.  There are supposed to be the Legislative Council, the Government and the Judiciary.  In the “One Country, Two System” scenario, Hong Kong is give much freedom in governing its own affairs so long as the “One Country” rule is not violated.  In other words, so long as Hong Kong does not declare independence, almost everything else can be tolerated.

In the recent Legislative Council Election, two young candidates who advocate “Hong Kong People make their Own Choices” got elected.  They essentially challenged the bottom line.  They went one step further.  They used an extremely insulting phrase degrading all Chinese (similar to nigger) while taking the oath to became a Legislative Member.
According to the Basic Law, such an action can be viewed as NOT taking the Oath.  The elected candidates can be disqualified.  The Government took such a stand and invoked legal action.  The pro-democracy camp supported the re-taking of the Oath while the pro-government camp insisted delaying their re-taking of the Oath until the Court declares its verdict.  The result is an effective suspension of the Legislative Council.
Hong Kong must rebuild its self-confidence.  At one time, Hong Kong was the number one investor in China.  Hong Kong Industrialists moved their factories to China.  Hong Kong people sent needed goods and money to their relatives in China.  Hong Kong citizens felt a sense of superiority. 
Hong Kong taught China many things.  Including:

1.  Use cheap labor to produce goods for export.  Hong Kong had no natural resource.  The only way to support the large, growing population was to earn money to buy food and water.  One step taken was to produce goods – plastic flowers, wigs, household appliances, garments, toys etc.  Some bought old machinery.  Others bought latest machinery.  The latter became winners.  The garment factories were prime examples.  Old machines kept breaking down and productivity was very low.
2. Government built cheap housing to get rid of the slumps.  People work hard only if they have sufficient food and shelter.  They accepted low wages and the goods produced were extremely price competitive.  Orders came in and light industry boomed.  Foreign investment came with the needed technology.  Hong Kong people learned and copied.  For example, a toy helicopter from Germany costed HK$30.  The cheap imitation costed HK$1.
3. Create Money via real estate.  Hong Kong and Shanghai Bank became the default Central Bank.  It loaned money to developers to build real estate.  It provided mortgages to the residents.  The Government controlled the release of land.  Real Estate became a scare commodity and thus valuable.  Merchants and citizens bought their own property to guard against rising rents and enjoy the rising value.  The Money was essentially created from thin air but it gave rise to very Meaningful Economic Activities.   Hong Kong and Shanghai Bank grew to become one of the largest banks in the World.
4. Build Infrastructures.  When Hong Kong embarked on the building of the new airport, the new towns, the container terminals and the mass transit system, the initial reaction was that England was to spend all the government savings.  But the result was much more business activity and increased wealth.  China learned that lesson well.  Increasing money supply to build infrastructures is the magic.  Learn the technology, technology and technology.  Build, build and build.

5. Master the Computer technology.  With computers and Internet, a Company can monitor and control the operation of its many branches or franchises.  Hong Kong not only enjoyed the western fast food such as McDonalds but also learned their management techniques.  China learned this very well.  The Chinese Government and the State Enterprises no longer relied on guessing or the reporting from the grass root.  Reliable and accurate information could be gathered.

One important concept Hong Kong introduced to China was – making money is good and glorious.  The entrepreneurs in Hong Kong spotted every possible opportunity and built their immense wealth.  The GDP per capita exceeded that of the Colonial Master.  Ordinary citizens do not understand the complex Five Year Plans but they understand making money.  When they are allowed to make money, they spotted and took advantage of the many opportunities.  Once China combined State Planning and the entrepreneurship of the individuals, the China miracle occurred.
Some Hong Kong people thought that their role was over.  The Student (China) is now better than the Teacher (Hong Kong).  The once superiority complex turned to inferiority complex.    The younger generation found that private housing prices were so high that they could not afford to own their homes on salaries.  Good life styles started to become unreachable.  The Government failed to produce enough public housing (may be deliberate to keep housing prices high to avoid the bursting of the bubble as in 1998).
2.0  The Solution

Hong Kong must rebuild its self-confidence.  Hong Kong must re-examine itself and find the new opportunities similar to Singapore.  Hong Kong must look at good practices like Five Year Plans.  Housing is one of the issues requiring long term planning.  It needs to be linked to projected population growth and the aspiration of the citizens – especially the young who want to own their homes.
2.1  Hong Kong must change the inferiority complex and find a new role in the World.  
Hong Kong must adopt new attitudes such as the improved “Silicon Valley Mentality”.  The five key elements in the improved Silicon Valley Mentality are:

a.  Everything is third class.  Improve it to second or first class.

b. Either the problem cracks or we crack.  If we do not crack, the problem is solved.

c. We are the Gods.  We can make and change rules.  Traditions or Western Teachings may not be the best.
d. There is no such thing as failure.  It is just a stepping stone to success.

e. If there is something we do not know now, we shall know it tomorrow.   

2.2  Hong Kong can introduce Super Democracy first.  
Super Democracy is different from Democracy in two major aspects.  The first one is the use of Moderated Internet Forums to discuss issues thoroughly.  The second is to allow all voters to vote on some key issues.  There can still be elected representatives but their role is effectively diminished.

One of the important forums can be related to Housing.  There are numerous news articles related to Housing.  But there does not seem to be a long range, clear plan.  When Government proposes to develop a certain area, political parties and individuals try to get the limelight via protests, accusations and civil disobedience.  (One comment was that if China adopted the Hong Kong style, none of the new cities, airports, or high speed railways would be built.  India could not develop like China because of similar reasons.)  
Hong Kong has many top Universities.  They can help to set up and maintain such Internet Forums.  Students will find such topics interesting and related to real life.  The systematic approach resulting in a clear picture can be developed.  Future planners will be much better equipped.
The setting up of the Computer Structure allowing all voters to vote on key issues should be a problem solvable by the technical experts.  Hong Kong has one of the highest internet coverage in the World.  Voters accessing the Internet should not be a problem.

If Hong Kong can introduce Super Democracy to the World first with demonstrated success, the confidence of Hong Kong Citizens will greatly increase.

2.3  Become the Financial Center of the World

Hong Kong is amongst the top three financial centers (New York and London are the other two).  Previously, the World Bank and IMF are the default places to go when Nations need capital.  The needed capital is essentially created from thin air.  The borrower Nations need to pay back such thin air money.  If they are successful in paying back, the World Bank and IMF will get more prosperous and influential.  (The Hong Kong and Shanghai Bank is a good example).  However, if the borrower Nations fail to pay back, they would become less credit worthy and the World Bank or IMF could write the bad loans off.
China now learned the secret.  If money is simply lent out, some of the borrower Nation Officials may syphon off some money.  If the money were to be spent on Infrastructure development, there would be something to see.  If much of the money goes to Chinese Companies, there will be even more control.  China can use its excess capability well and the borrower Nation Citizens can see the Infrastructures.  Both parties will see growth in the GDP.  The secret is – [b]if China wants to get rich and remain rich, it should get other Nations rich.[/b]

Even if a borrower Nation cannot pay back the loan, the infrastructures will still benefit the Citizens of the borrower Nation.  Since the money came from thin air, writing off it into thin air would not do China any harm.  Not much of the RMB will flow outside to third party Nations that might be hostile to China.  The Global Economic Pie will increase.  If the borrower Nation pays back, the involved banks (Asia Infrastructure or Silk Road Fund) will get more prosperous and influential.  (The lesson of the Hong Kong and Shanghai Bank will not be forgotten.)
If another Nation such as Japan, Germany or USA copied the model, the Developing Nations will get developed faster.  It will be a win-win for all Nations involved.  Hong Kong can play an important role in this game.  

Hong Kong can help to promote the secret.  Hong Kong can help to raise private capital to supplement the development of the borrower Nations.  For example, Nation X borrowed to build a fast speed railway, the land surrounding the Stations is expected to appreciate in value.  Private Capital can help to build hotels, shopping malls, residential buildings, science or industrial parks.  Private Capital can also help to develop modern farms, modern mines etc.  Technology, technology and technology can be introduced.  With the help of China, Hong Kong can raise far more money than New York or London.
2.4  Learn from Singapore and introduce Five Year Plans   
The GDP per capita of Singapore is higher than Hong Kong.  There is no shame in learning from others.  How can Singapore solve the Housing problem?  What are the Meaningful Economic Activities that Singapore can generate better than others?
Learn from the one-time Student (China).  Are there value in the Five Year Plans?  Should Hong Kong just abide by the Capitalist model with the inevitable ups and downs?  Should Hong Kong re-examine its role and future in the modern Globalization?

Can Hong Kong play the Consultant role for many Developing Nations?  Can Hong Kong use its Computer and Internet Skills to help the setting up and monitoring of many Company Branches and Franchises?  Can Hong Kong target one or more Nations along the Silk Road or Africa and help it to become developed faster?  Can Hong Kong entrepreneurs think outside Hong Kong and take advantage of the growing wealth and influence of China?

2.5  Be the Consultant not only for China but for the World

Politicians often forget about history.  Before the Asian Financial Crisis in 1997, the Asian Countries saw their economies grew steadily for years.  Then the attack by the Hedge Funds (notably George Soros) came.  Countries after Countries saw their hard earn foreign currencies vaporized.  Most did not know what happened then.  Now most know that the financial rules set up by the West are not fair.  Countries with superior financial resources can overwhelm the stock market and currency market of the weaker Nations via derivatives and rumors.  
Leave the economy to Market Forces are fairy tales.  The mom and dad shops will never be able to compete with the Multi-National Giants.  The Multi-Nationals cannot compete with State Enterprises that have deep pockets including the ability to print money.  

The easiest way to destroy any economy is via wars.  Buildings, roads, bridges can be destroyed within days.  It is relatively easy to incite National Emotions via border disputes.  A few uninhibited reefs can lead to demonstrations, riots on the streets and severing of relationships.  USA is using such strategies to stop or slow down the rise of China.  Nations such as Iraq, Afghanistan, and Syria etc. saw their countries destroyed.  Globalization will eventually enable all Nations to enjoy the fruits of technology, technology and technology.  
The best way for a Nation to get rich and remain rich is to get other Nations rich.  USA did that for the European Nations with the Marshall Plan.  But it did not do that for the rest of the World.  China is taking on that task with the Asian Infrastructure Investment Bank and the Silk Road Fund.  Capital is not a problem as money can be printed.  Technology and spare industrial capability is readily available from China (and from many developed nations).
The argument was – why should Nation A build a road in Nation B to benefit Nation B?  Nation B must be credit worthy to pay back.  In reality, the Capital to build the Road can be created from thin air.  If Nation A helps Nation B with the Capital, the technology, the training and the construction of the road, Nation A already benefits from using its spare capacity.  It already generates much Meaningful Economic Activity.  
If a Mutual Credit or bilateral relationship is reached, Nation A can exchange some of its currency with Nation B.  Nation B can then pay for the construction of the road with the currency of Nation A and incur no debt.  Nation A can use the currency of Nation B to do more property development etc. and stimulate the economy of Nation B even faster.

Hong Kong can play a consultancy role here.

2.6  Introduce the UFO technology

One of the UFO technologies is the lead-out energy flying saucer.  Gravitational and other energies can be led-out.  The Milkovic Two Stage can lead out gravitational energy.  This has not gained main stream acceptance.  However, there are many reported UFO sightings.  Is it worthwhile to investigate possible technologies that can produce a Flying Saucer that has the characteristics of the reported sightings (hovering, sharp turns, high speed and moving into outer space)?
The UFO prop thread at Overunity.com discusses this topic in much detail.  There is speculation that China, USA and Russia (and others) may have mastered such technology.  They are keeping it as top military secret.  But the benefits to the Human Race is vast.  Imagine the Flying Saucer replacing the family car.

If Hong Kong can develop and demonstrate the UFO technology, what will happen to the self-confidence of the Hong Kong Citizens?  What harm will it do if the project is not successful?
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